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Philippine MSMEs are categorized based on asset size (excluding  
land) and number of employees.  

Category Total asset value* No. of employees 

Micro Enterprise P 3,000,000 or less 1-9 

Small Enterprise P 3,000,001-15,000,000 10-99 

Medium Enterprise P 15,000,001-100,000,000 100-199 

* RA 6977, as amended by RA 8289 and further amended by RA 9501 or the Magna  
  Carta for Micro, Small and Medium Enterprises defines MSMEs according to assets. 
  However, available statistics from NSO are still categorized according to the number of 
  employees. 

Overview of Philippine 
MSMEs 

http://aa.wrs.yahoo.com/_ylt=A0S0zu4ch0xOEBAAgI6.Rwx./SIG=136eb2ou9/EXP=1313666972/**http%3a//www.clubrunner.ca/Data/6900/2655/HTML/31733/rotary_logo-20071204-162323.jpg


 

Source: 2009 List of Establishments, NSO  

Contribution of MSMEs 

Micro -  91.1% 
(710,822) 

RP Enterprises  
(780,437)  

MSMEs - 99.6% 
(777,357) 

Large - 0.4% 
(3,080) 

Small - 8.1% 
(63,529) 

Medium - 0.4% 
(3,006) 

ω 99.6% of total firms  

ω 61% of employment 

ω 35.7% of value-added  
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Source: 2009 List of Establishments, NSO  

Wholesale and Retail Trade  

49.6% 

Manufacturing  

14.4% 

Hotels and Restaurants  

12.5% 

Others*  

11.6% 

Real Estate, Renting  
and Business Activities  

6.1% 

Other Community, Social 
and  

Personal Service Activities  5.7% 

* Includes the following industries: 
ω Agriculture, Hunting & Forestry ς 3,892 MSMEs 
ω Fishery - 1,169 MSMEs 
ω Health & Social Work - 31,573 MSMEs 
ω Financial Intermediation ς 26,443 MSMEs 
ω Mining & Quarrying; Electricity, Gas and Water, 
  Construction; Transport, Storage &  Communications; 
  and Education   
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Source: 2009 List of Establishments, NSO 

Distribution  of  MSMEs  by  Region,  by  Ranking  
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Role and Importance of MSMEs 
 
 

a{a9ǎ Ǉƭŀȅ ŀ ƳŀƧƻǊ ǊƻƭŜ ƛƴ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ŜŎƻƴƻƳƛŎ 
development through their contribution to the following:  

 
ωRural development and decentralization of industries 
ωCreation of employment opportunities and more 

equitable income distribution 
ωUse of indigenous resources 
ωCreation of backward and forward linkages with existing 

industries 
ωEntrepreneurial development 
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DTI Programs and Projects for 
MSMEs 

ÂPromotion and Development of SMEs 

 

Â Investments Promotion 

 

ÂPromotion of exports and domestic sales 
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MSME Promotion and Development  

Â Works  with  the  private  sector,  local  
government  units  in  improving  business  
environment  through  the  Provincial  Micro  
Small  &  Medium  Enterprise  Development  
Councils  (PMSMEDCs)  

Â SME Centers  in  every  province  provides  
consultancy  and  other  services  for  
investors  and  entrepreneurs  

Â Facilitates application for financing from 
banks & other financing institutions  

 

PROGRAMS AND PROJECTS 
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ÂSME STAR ï series  of  assistance  to  
improve  business  operations  are  
provided  to  MSMEs depending  on  the  
level  of  their  operations  

 

PROGRAMS AND PROJECTS 
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   STAGES      SUPPORT MEASURES & INTERVENTIONS 

Presidential Awardees   

Elite SME STARS Awardees   

 OUTCOME:  Market Penetrated and Sustained Presence/Expanded Market Share 

3 Export and   · Dom. Supply Base Subcont       · Intl Trade Shows               · Updates on Results 

 Expansion Stage  · Productivity Enhancement         ·  Border Issues Resolutions                      of Multi-/Bilateral 

      · Market Intelligence   ·  Regulatory Reforms                  Negotiations & FTAs 

    · Trade Missions          

 OUTCOME:  Expanded/Sustained Dom Mkt Presence &/or Exports Entry Preparedness 

2  Domestic Mkt  · Expand Dom Mkt Base  · Export Mentoring                                  · Market Referrals 

 Penetration & Export        · Export Clinics        · Design & Market Trends                       · Export Opportunities 

 Awareness Stage  · Mkt Facilitation Sem.                · On-line Marketing                                 · NTF/Sourcing Fair                            

                            · Dynamics of Nego Trng  · Prod Dev Clinics                                   · Credit Brokering  

SME RISING STARS Awardees 

 OUTCOME:  Biz Registered Client & Domestic Market Ready 

1  Start Up & SME  · Seminars/Trainings on            · Market Awareness            · Market Information 

 Capability Building      Business Opportunities           · How to Join Trade Fairs                       · Financing Awareness 

 Stage   · Advoc. For Entrepôship           · Start-up Biz Seminar            · Ebiz/NERBAC 

    ·  Consultancy                             
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ÂSME Rising Star and Star Elite Awards 
recognizing the SMEs which have 
exhibited growth in employment, 
investments and sales 

   2011 Regional Winners 

   1.   Mc Nester Food Product- Micro 

   2.   Rosa Foods, Inc. ï Small 

   3.   Waffle Time, Inc. ï Medium 
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National  Economic  Research  and  Business  

Assistance  Center  (NERBAC)  ï an inter-agency 

body that promotes investments in provinces  through: 

 - Streamlined business registration 

 - Investments promotion  

  The competitive advantage of the area is promoted 
 through websites, promotion collateral (flyers, 
 brochures) and investment missions 

 - Knowledge Management 

 

Investments Promotion  
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 Business Permit and Licensing System    (BPLS)  
ÂStreamlining of business registration processes at the 

LGU level aimed at reducing steps, processing time, 
signatories and the use of unified form 
 

Philippine Business Registry (PBR)  
ÂA secured and non-intrusive web-based I .T. system that 

will allow data sharing between systems of government 
agencies and LGUs. 

ÂPBR will allow the online filing of applications for 
business registration, business permits and licenses, 
and business dissolution using a single data entry 
facility, with links to the systems of national 
government agencies and LGUs. 
 

 

Investments Promotion  
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Export Pathways Program 

Â These are series of programs and activities identified 
to assist entrepreneurs become successful exporters  

EXPORT AND DOMESTIC TRADE 
PROMOTION  

Å Conduct of trainings  
Å Product Development  
Å Conduct of Export Trade Trainings  
Å Fairs and Exhibits  
Å Establishment of Pasalubong/Trade Centers  
Å Product Clinics  
Å Promotion of sub -contracting  
Å Market Researches  
Å Preparation of Product Profiles/Catalogues  
Å Market Matching/Linkages  
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Small & Medium Industrial Technology Transfer 
Development Program (DTI CARP) 

ÂAssists the farmer beneficiaries in agrarian 
reform communities come up with 
alternative sources of income 

ÂUses the STAR and OTOP programs in 
assisting the enterprises 
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One Town, One Product (OTOP) 

The concept of OTOP-Philippines adapted from 
Japanôs successful One Village One Product 
(OVOP) project, which was started in 1979 by 
Governor Morihiro Hiramatsu of Oita Prefecture. 
 
This is a form of peopleôs participation in the 
regional development of that country.  
 
Its success prompted other countries to adopt the 
concept in their own areas as an effective tool for 
poverty alleviation, particularly in the rural areas.  
OTOP has been established in Thailand, Vietnam, 
Malawi, Cambodia, Pakistan, India,  Bangladesh, 
and Indonesia. 
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What is OTOP-Philippines? 

ONE TOWN ONE PRODUCT 

ï Philippines (OTOP ï 

Philippines) is a priority 

program of the government to 

promote entrepreneurship and 

create jobs.  Through OTOP, 

local chief executives of every 

city and municipality take the 

lead in identifying, developing, 

and promoting a specific 

product or service which has a 

competitive advantage. 

OTOP-Philippines supports MSMEs to 

manufacture, offer, and market distinctive 

products or services through the use of 

indigenous raw materials and local skills 

and talents. 
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What assistance is provided  
in OTOP ï Philippines? 

Â Business Counseling; 

Â Skills and Entrepreneurial Training; 

Â Product Design and Development; 

Â Appropriate Technologies; and 

Â Marketing 

OTOP-Philippines offers a comprehensive assistance package through 

a convergence of services from local government units (LGUs), 

national government agencies (NGAs), and the private sector.  This 

includes: 
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The program targets MSMEs 

with an asset size of not more 

than P100 million, which 

account for about 99% of 

business establishments. 

Who may avail of the 
assistance?  
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Â Department of Agriculture (DA) 

Â Department of Environment and Natural Resources (DENR) 

Â Department of Interior and Local Government (DILG) 

Â Department of Science and Technology (DOST) 

Â Department of Tourism (DOT) 

Â Technical Education Skills Development Authority (TESDA) 

Who supports OTOP -
Philippines?  

The LGUs identify the specific product or service and make 

available all forms of assistance. The Department of Trade and 

Industry (DTI) advocates the programôs ideals and provides the 

necessary support for the LGUs in its implementation together 

with the following agencies: 

These agencies work hand in hand with other government 

offices and the private sector to sustain the program. 
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What makes OTOP-Philippines 
succeed? 

Â Dedicated LGUs 

Â Reliable Raw Material Supply 

Â Rich Local Culture and Tradition 

Â Local Talents and Skills 

Â Ready Market for Products/Services 

Â Aggressive Core of Producers 

Â Convergence of Government Services 

OTOPôs key elements are the following: 
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Town  OTOP Town  OTOP 

Altavas Swine/Livestock Madalag Abaca Fiber 

Banga  Services (Training 
Center) 

Makato Seafoods 

Balete Organic Vegs & Fruits Malay Tourism 

Batan Grouper  Malinao Abaca Slippers 

Buruanga Eco-Tourism Nabas Bariwcraft 

Ibajay Coco-based New Washington Deboned Bangus 

Kalibo Loomwoven Numancia  Organic 
Fertilizer/ Ver
micast  

Lezo Pottery Tangalan Ecotourism 
(Bugna it 
Tangalan) 

Libacao Abaca Fiber 

OTOPs in Western Visayas  Aklan  
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Town  OTOP Town  OTOP 

Anini-y Tourism Pandan Tourism 

Barbaza Bamboo  Patnongon Muscovado 

Belison Muscovado San Jose IT Services 

Bugasong Handwoven San Remegio Processed Fruits & 
Vegs 

Caluya Seaweeds Sebaste Nitocraft 

Culasi Fish-based Sibalom Handicraft 

Hamtic Banana-based Tibiao Fish-based 

Laua-an Muscovado Tobias Fornier Buri Handicraft 

Libertad Bariw Valderrama Handicraft 

OTOPs in Western Visayas  Antique  
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Town  OTOP Town  OTOP 

Roxas City Processed 
Seafoods 

Pan-ay Fresh & Processed 
Seafoods 

Cuartero Farm implements Panit-an Cutfoliage 

Dao Garments Pilar Fresh & processed 
Seafoods 

Dumalag Eco-tourism Pontevedra Fresh & processed 
Seafoods 

Dumarao Calamansi President Roxas Fresh & processed 
Seafoods 

Ivisan Coco-based Roxas City Fresh & processed 
Seafoods 

Jamindan Abaca Sapian Fresh & processed 
Seafoods 

Maayon Handcrafted Nito Sigma Muscovado 

Mambusao Coco-based Tapaz Fancy Rice 

OTOPs in Western Visayas  Capiz  
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Town  OTOP 

Buenavista  Lime  

Jordan Fruits & Nuts 

Nueva Valencia Tourism 

San Lorenzo Salt 

Sibunag Seaweeds 

OTOPs in Western Visayas  

Guimaras  
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Town  OTOP Town  OTOP 

Ajuy Bangus Cabatuan Tinuom 
(Chicken) 

Alimodian High Value Vegs Calinog Corn 

Anilao Shrimp-based Carles Crab Meat 

Badiangan  Instant  Tahu  (Ginger)  Concepcion Squid 

Balasan Rice-based delicacies Dingle Papaya-based 

Banate Blue crabs Dueñas Handwoven 

Barotac Nuevo Rice-based Dumangas Bangus 

Barotac Viejo Lagaw (fish) Estancia Processed Fish 

Batad Corn Guimbal Mango 

Bingawan Banana (Saba) Igbaras Mango 

OTOPs in Western Visayas  
Iloilo  
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Town  OTOP Town  OTOP 

Iloilo City  Delicacies  Oton Handwoven 

Janiuay Abacacraft Passi City Pineapple 

Lambunao Banana Pavia Pottery 

Leganes Salt Pototan Rice Wine & other rice 
products 

Lemery Muscovado sugar San Dionisio Seaweeds 

Leon Mango San Enrique Bamboo 

Maasin  Bamboo  San Joaquin Peanut-based 

Miag-ao Hablon San Miguel Pottery 

Mina Processed meat San Rafael Organic Rice 

New Lucena Bamboo furniture & 
furnishings 

Sara Corn 

OTOPs in Western Visayas  
Iloilo  
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Town  OTOP Town  OTOP 

Sta. Barbara Smithery 

Tigbauan Banana Chips 

Tubungan Coco coir 

Zarraga Processed Hito 

OTOPs in Western Visayas  
Iloilo  
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Town  OTOP Town  OTOP 

Bago City Silk Hinigaran Processed Oysters 

Binalbagan Garments Hinobaan Processed Tuna 

Cadiz City Dried Fish Ilog Oysters 

Calatrava Pandan products Isabela Abaca 

Candoni Lime Kabankalan City Peanut products 

Cauayan Corn La Carlota City  Dairy products  

Don Salvador 
Benedicto 

Pineapple La Castellana Ginger Tea 

E.B. Magalona Blue Crabs Manapla Puto 

Escalante City Danggit Moises Padilla Organic Rice 

Himamaylan City Processed Bangus Murcia Gamefowls 

OTOPs in Western Visayas  
Negros Occidental  
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Town  OTOP Town  OTOP 

Pontevedra Processed Banana Sipalay Tourism 

Pulupandan Shrimp paste Talisay City Bamboocraft 

Sagay  City  Processed Squid  Toboso  Pandan  Products  

San Carlos City Peanut Products Valladolid Hablon 

San Enrique Kalamay hati Victorias City Eco-tourism 

Silay City Native Delicacies 

OTOPs in Western Visayas  
Negros Occidental  
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Model OTOPs  
Region  Town  Province  Product  

CAR Tabuk Kalinga Coffee 

I Rosario La Union Wood Furniture 

II Bagao Tuguegarao Home Furnishing 

III San Fernando 

City 

Pampanga Lantern 

IVa Paete Laguna Wood carving & paper 

mache 

IVb Torrijos Marinduque Woven buntal 

V Sorsogon City Sorsogon Pili 

VI Kalibo Aklan Loomwoven Products 

(Piña, abaca, raffia) 

VII Inabanga Bohol Woven raffia 

VIII Jiabong Samar Mussel 

IX Zamboanga 

City 

Zamboanga City Seaweed 

X Impasug-ong Bukidnon High value vegetables 

XI Davao City Banana chips 

XII Makilala N. Cotabato Banana 

CARAGA La Paz Agusan del Sur Oil palm 
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